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1. ADMINISTRATION'S ASSERTION THAT DOMESTIC CONTENT SCHEMES 
APPLY TO INVESTORS RATHER THAN IMPORTS OF COMPLETE VEHICLES IS 
CORRECT AS FAR AS SOUTH AFRICAN SCHEME IS CONCERNED. 

2. SA SCHEME APPLIES TO PASSANGER CARS ONLY AND HAS FOLLOWING 
MAIN ELEMENTS: 

(A) IMPORTS OF FULLY ASSEMBLED CARS PROHIBITED, EXCEPT 
FOR DIPLOMATS AND A FEW OTHER MINOR CASES. 

(B) IMPORTS OF KNOCKED-DOWN COMPLETE OR NEARLY COMPLETE CARS 
SUBJECT TO QUOTAS AND HIGH TARIFF (BETWEEN 45 AND 100 PERCENT, 
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(C) OTHER CARS SUBJECT TO LOCAL CONTENT PROGRAM. THIS SETS 
GOALS FOR PERCENT OF LOCAL CONTENT IN LOCALLY ASSEMBLED CARS. 
CURRENT GOAL IS 62 PERCENT BY WEIGHT, RISING TO 64 PERCENT IN 
1976 AND 66 PERCENT IN 1977. PRODUCERS OF CARS MEETING GOALS 
RECEIVE REBATE OF LARGE PART OF IMPORT DUTY AND EXCISE TAX. 
REBATES REDUCED ON SLIDING SCALE FOR PRODUCERS NOT MEETING 
GOAL. PRODUCERS CONSISTENTLY FAILING TO MEET GOAL MAY BE 
REQUIRED TO STOP PRODUCTION OF NON-COMPLYING MODELS. 

3. THIS IS BARE OUTLINE OF A VERY COMPLICATED SCHEME BUT 
ASSUME IT IS ADEQUATE FOR DEPARTMENT'S PRESENT PURPOSE. 

PLEASE LET US KNOW IF MORE DETAILS NEEDED. 

BOWDLER 
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